TXU COVMMUNI CATI ONS TELEPHONE COVPANY TARIFF F.C.C. NO 2
Oiginal Title Page

SPECI AL CONSTRUCTI ON

Regul ati ons, rates and charges applying to the special
construction of facilities in connection
with provision of interstate services
within the operating territory of
TXU COVMMUNI CATI ONS TELEPHONE COVPANY
whi ch includes the foll ow ng exchanges:

Ato G anger |l and
Appl e Springs Hudson

Centr al Lake Conroe
Conr oe Luf ki n

Cut - N- Shoot Mont gomrery

Di bol | Ri ver br ook
Etoile Wl den

Ful I er Springs Vel l's

Submi ssion of this tariff conpletely replaces Lufkin-Conroe
Tel ephone Exchange, Inc.’s Interstate Special Construction
Tariff No. 3
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CHECK SHEET

The Title Page and pages 1 to 20, inclusive, of this tariff are effective as
of the date shown.
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CONCURRI NG CARRI ERS

No Concurring Carriers

CONNECTI NG CARRI ERS
No Connecting Carriers

OTHER PARTI Cl PATI NG CARRI ERS
No Other Participating Carriers
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EXPLANATI ON OF SYMBCLS

- To signify changed regul ation

- To signify discontined rate or regul ation

- To signify increase

- To signify matter relocated w thout change

To signify new rate or regul ation

- To signify reduction

- To signify reissued nmatter

- To signify a change in text but no change in rate or
- To signify a correction

NJVR3Z2=2Z280

EXPLANATI ON OF ABBREVI ATl ONS

AUL - Annual Underutilization Liability
Cont'd - Conti nued

F.C.C. - Federal Communi cations Conmi ssion
ILP - Initial Liability Period

MIL - Maxi mum Termination Liability

NRC - Nonrecurring Charge

RMC - Recurring Monthly Charge

REFERENCE TO OTHER TARI FFS

TARIFF F.C.C. NO 2

Ori gi nal

regul ati on

VWhenever reference is made in this tariff to other tariffs of the Tel ephone

Company, the reference is to the tariffs in force as of the effective date of

this tariff, and to anendnents thereto and successive issues thereof.

Page 5
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1. Application of Tariff

This tariff contains regulations, rates, charges and liabilities

applicable for the special construction of interstate facilities provided by
the Issuing, Concurring, Connecting or Other Participating Carriers of this
tariff, hereinafter referred to as the Tel ephone Conpany.

VWhen special construction of facilities is required, the provisions of

this tariff apply in addition to all regulations, rates and charges set
forth in the appropriate service tariff.

2. Regul ati ons
2.1 Filing of Charges
Rates, charges and liabilities for special construction to provide
facilities for use for one nonth or nore are filed in Section 3. and

4., follow ng, as appropriate.

Rates, charges and liabilities for the construction facilities for
use for less than one nonth are filed in supplenments to this tariff.

2.2 Ownership of Facilities
The Tel ephone Conpany providing specially constructed facilities

under the provisions of this tariff retains ownership of all such
facilities.
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2. Regul ati ons (Cont' d)
2.3 Interval to Provide Facilities

Based on available information and the type of service ordered, the
Tel ephone Conpany will establish a conpletion date for the specially
constructed facilities. If the schedul ed conpletion date cannot be
met due to circunstances beyond the control of the Tel ephone
Conmpany, a new conpletion date will be established and the custoner
will be notified.

2.4 Speci al Construction Involving Both Interstate and Intrastate
Facilities

VWhen special construction involves facilities to be used to provide
both interstate and intrastate services, charges for the portion of
the construction used to provide interstate service shall be in
accordance with this tariff. Charges for the portion of the
construction used to provide intrastate service shall be in
accordance with the appropriate intrastate tariff.

2.5 Payments for Special Construction
2.5.1 Paynent of Charges
Al bills associated with special construction charges are
due in accordance with the regulations in the appropriate

service tariff.

2.5.2 Start/End of Billing

Billing of recurring charges for specially constructed
facilities starts on the day after the facilities are nmade
avail abl e for use. Billing accrues through and includes the

day that the specially constructed facilities are
di sconti nued.
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2. Regul ations (Cont'd)
2.5.3 Credit Allowance for Service Interruptions

In the event of a service interruption involving a specially
constructed facility, the customer shall receive a recurring nonthly
charge credit in accordance with the credit all owance provisions in
the appropriate service tariff associated with affected services.

VWhen an interruption continues due to the failure of the customer to
aut horize the replacenment of facilities subject to a Repl acenment
Charge, as specified in 2.6.4(A)(4) following, the credit all owance
will be term nated on the seventh cal endar day after the Tel ephone
Conmpany has provided the custoner with witten notification of the
need for replacement. The credit allowance will resune on the day
after the Tel ephone Conpany receives witten authorization for the
repl acenent fromthe custoner.

2.6 Liabilities and Charges for Special Construction
2.6.1 Ceneral

This section describes the various charges and liabilities that may
apply when the Tel ephone Conpany provi des special construction of
facilities in accordance with an order for service. Witten approval
of all liabilities and charges must be provided to the Tel ephone
Conpany prior to the start of construction.

2.6.2 Conditions Requiring Special Construction

Speci al construction is required when 1) facilities are not

avail able to neet an order for service, and 2) the Tel ephone Conpany
constructs facilities, and 3) one or nore of the foll owi ng conditions
exi st:

- The Tel ephone Conpany has no ot her requirenent for the
facilities requested.

- It is requested that service be furnished using a type
of facility, or via a route, other than that which the
Tel ephone Conpany would normal ly utilize in furnishing
t he requested service.

- More facilities are requested than would normally be
required to satisfy an order

- It is requested that construction be expedited,
resulting in added cost to the Tel ephone Conpany.
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2. Regul ations (Cont'd)

2.6 Liabilities and Charges for Special Construction (Cont'd)

2.6.3

Devel opnent of Liabilities and Charges

Speci al construction charges and liabilities will be devel oped
based on estimted costs, except when actual costs are requested
inwiting prior to the start of special construction

In order to neet a schedul ed service date when actual costs are
requested, an initial special construction filing may be nade
based on estimated costs. Such a filing will be revised when
actual costs are avail abl e.

Types of Liabilities and Charges

Dependi ng on the specifics associated with each individua
case, one or nore of the followi ng special construction
charges and/or liabilities may be applicable:

(A Nonr ecurring Charge

A nonrecurring charge al ways applies and includes one
or nore of the foll ow ng conponents:
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Regul ati ons (Cont' d)

2.6 Liabilities and Charges for Special Construction (Cont'd)

2.6.4 Types of Liabilities and Charges (Cont'd)

(A Nonr ecurring Charge (Cont'd)
(1) Case Preparation Charge

A nonrecurring charge always includes a case
preparati on charge conmponent to cover the

adm ni strative expenses associated with preparing
a special construction case and the associ ated
tariff filing.

(2) Expedi ti ng Charge

A nonrecurring charge may include an expediting
charge when it is requested that special
construction be conpleted on an expedited basis.
The charge equals the difference in estinmated cost
bet ween expedited and nonexpedited construction.

(3) Opti onal Paynent

An optional payment charge may be included in the
nonrecurring charge in association with a type of
facility or route other than that which the

Tel ephone Conpany woul d normal ly use in furnishing
the requested service if lower recurring nmonthly
charges are desired for the specially constructed
facilities. This charge is equal to the excess
installed cost or the total nonrecoverable cost,
whi chever is less. This election nust be nade in
writing before special construction starts. If
this election is coupled with the actual cost
option, the optional paynment charge will reflect
the actual cost of the specially constructed
facilities.

(4) Repl acenent Charge

If any portion of specially constructed facilities
for which an optional paynment charge has been paid
requi res replacenment involving capital investnent,
a repl acenent charge will apply. This charge will
be in the sane ratio to the total replacenent cost
as the initial optional paynent charge was to the
installed cost of the original specially
constructed facilities. If any portion of the
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2. Regul ati ons (Cont' d)
2.6 Liabilities and Charges for Special Construction (Cont'd)
2.6.4 Types of Liabilities and Charges (Cont'd)
(A Nonr ecurring Charge (Cont'd)
(4) Repl acenent Charge (Cont' d)

facilities subject to the replacenment charge fails,
service will not be restored until notification is
provided in witing that replacenment is required
and such replacenent is ordered

(5) Rear rangenment Charge

If the Tel ephone Conpany is requested to rearrange
exi sting specially constructed facilities, a
nonrecurring charge equal to the cost of any
addi ti onal special construction will apply.

(6) Speci al Construction of Facilities for Use for
Less than One Month

VWen the Tel ephone Conpany is requested to
construct facilities to provide service for |ess
than one nonth, a nonrecurring charge only applies.
In addition to the case preparation charge
conmponent, this nonrecurring charge recovers al

el ements of cost, including engineering,

shi ppi ng of equi pnment, equi prent installation

i ne-up, equipnent |easing, space rental, equipnent
renoval , and any other costs associated with the
construction of the facilities.

(B) Maxi mum Termi nation Liability and Term nati on Charge

A Maxi mum Term nation Liability is equal to the
nonr ecoverabl e costs associated with specially
constructed facilities and is the maxi num anount

whi ch could be applied as a Term nation Charge if
all specially constructed facilities were

di sconti nued before the Maxi mum Termi nati on
Liability expires. The liability period is equal to
the average life of the account associated with the
specially constructed facilities. The liability
period is generally expressed in terns of an

ef fective and expiration date.
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2. Regul ati ons (Cont' d)
2.6 Liabilities and Charges for Special Construction (Cont'd)
2.6.4 Types of Liabilities and Charges (Cont'd)

(B) Maxi mum Termi nation Liability and Term nation
Char ge( Cont’ d)

The Maxi mum Term nation Liability is filed with the
initial tariff filing in decreasing anmounts at ten-year
i ntervals over the average account life of the
facilities. In the event that the average account life
of the facilities is not an even nultiple of ten, the
last increnent will reflect the appropriate nunber of
years renai ni ng.

Exanmple Illustrating a 27- Year Average Account Life
Maxi mum Ter m nati on Ef fective Expi ration
Liability Dat e Dat e
$10, 000 6/ 1/ 84 6/ 1/ 94
7,000 6/ 1/ 94 6/ 1/ 04
3, 000 6/ 1/ 04 6/1/11

Prior to the expiration of each liability period, the
customer has the option to (A) termnate the speci al
construction case and pay the appropriate charges, or (B)
extend the use of the specially constructed facilities
for the new liability period.

The Tel ephone Conpany will notify the custoner six nonths
i n advance of the expiration date of each ten-year
liability period. The customer nust provide the

Tel ephone Conpany with witten notification at |east 30
days prior to the expiration of the liability period if
termnation is elected. Failure to do so will result in
an automatic extension of the special construction case
to the next liability period at the filed Maxi mum

Term nation Liability anmount.

A Term nation Charge may apply when all services using
specially constructed facilities which have a tariffed
Maxi mum Termi nation Liability are discontinued prior to
the expiration of the liability period. The charge
reflects the unanortized portion of the nonrecoverable
costs at the tinme of termination, adjusted for net

sal vage and possible reuse. Adm nistrative costs

associ ated with the specific case of special construction
and
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2. Regul ati ons (Cont' d)

2.6 Liabilities and Charges for Special Construction (Cont'd)
2.6.4 Types of Liabilities and Charges (Cont'd)

(B) Maxi mum Term nation Liability and Term nati on Charge
(Cont' d)

any cost for restoring a location to its origina
condition are also included. A Term nation Charge may
never exceed the filed Maxi mum Term nation Liability.

A partial term nation of specially constructed facilities
will be provided, at the election of the custonmer. The
anount of the Term nati on Charge associated with such
partial termnation is determ ned by multiplying the
term nati on charge which would result if all services
using the specially constructed facilities were

di scontinued, at the time partial termnation is elected,
by the percentage of specially constructed facilities to
be partially termnated. Atariff filing will be nade
followiing partial termnation to |list remaining Maxi num
Term nation Liability anmounts and the nunber of specially
constructed facilities the customer will remain |iable
for.

Exanpl e

A custonmer with a filed Maxi mum Term nati on
Liability of $100,000 for 3600 specially constructed
facilities requests a partial term nation of 900
facilities. The Term nation Charge for al

facilities, at the tine of election, is $60,000. The
partial term nation charge, in this exanple, is

$60, 000 x 900/ 3600, or $15, 000.

(O Annual Underutilization Liability and Underutilization
Char ge

Prior to the start of special construction, the Tel ephone
Conpany and the custonmer will agree on (1) the quantity
of facilities to be provided, and (2) the length of the
pl anni ng period during which the customer expects to
place the facilities in service. The planning period is
hereinafter referred to as the Initial Liability Period
(ILP). The ILP is listed in the tariff with an

ef fective and expiration date.

Underutilization occurs only if, at the expiration date
of the ILP and annually thereafter, I ess than 70 percent
of the specially constructed facilities are in service at
filed tariff service rates.
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2. Regul ati ons (Cont' d)
2.6 Liabilities and Charges for Special Construction (Cont'd)
2.6.4 Types of Liabilities and Charges (Cont d)

(O Annual Underutilization Liability and Underutilization
Charge (Cont'd)

An annual underutilization liability anmount is filed on a
per unit basis (e.g., per cable pair) for each case of
speci al construction. This anmount is equal to the annua
per unit cost and includes depreciation, nmaintenance,

adm ni stration, return, taxes and any other costs
identified in the supporting docunentation provided at
the tine the special construction case is filed.

Upon the expiration of the ILP, the nunber of
underutilized facilities, if any, are nultiplied by the
annual underutilization liability anount. This product
is then multiplied by the nunber of years (including any
fraction thereof) in the ILP to determ ne the
underutilization charge.

Annual |y thereafter, the nunmber of underutilized
facilities, if any, existing on the anniversary of the
ILP expiration date will be multiplied by the annua
underutilization liability anbunt to determ ne the
underutilization charge for the preceding 12 nonth
peri od.

Exanpl e

A customer orders 100 services and the speci al
construction of a 600 pair building riser cable is agreed
to, based on the custoner's 5 year facility requirenents.
The ILP, in this example, would be filed at 5 years. The
annual under-utilization liability is filed at $2.00 per
pair. If 400 pairs were in service at the end of the

ILP, there would be an underutilization of 20 pairs,

i.e., 420 (70% of 600) - 400 = 20. The tota
underutilization charge for the first 5 years would be
$200.00, or $2.00 per pair x 20 pairs x 5 years.

If 420 pairs are in service at the end of the 6th year
there is no underutilization, i.e., 420 - 420 = 0.
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2.6 Liabilities and Charges for Special Construction (Cont'd)

2.6.4 Types of Liabilities and Charges (Cont'd)

(D) Recurring Monthly Charges

(1) Charge for Route or Type ot her than Normal

VWhen special construction is requested using a route
or type of facility other than that which the

Tel ephone Company woul d normal ly use, a recurring
mont hly charge, in addition to the nonthly rates for
service, is applicable. The charge is equal to the
di fference between the recurring costs of the
specially constructed facilities and the recurring
costs of the facilities the Tel ephone Conpany woul d
have normal |y used.

(a) VWhen an Optional Payment Charge as set forth
in 2.6.4(A) (3) preceding has been elected, the
recurring nonthly charge will be reduced to
i ncl ude specially constructed facility
operati ng expenses only.

(b) If the actual cost option as set forth in
2.6.3 precedi ng has been el ected, the
recurring charge will be adjusted to reflect
the actual cost of the new construction when
the costs have been determ ned. This adjusted
recurring charge is applicable fromthe start
of service
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2. Regul ati ons (Cont' d)
2.6 Liabilities and Charges for Special Construction (Cont'd)
2.6.4 Types of Liabilities and Charges (Cont'd)
(E) Lease Charge

Thi s charge applies when the Tel ephone Conpany | eases
equi prent in order to neet service requirenments. The
anount of the charge is equal to the net added cost to
t he Tel ephone Conpany caused by the |ease.

(F) Cancel | ati on Charge

If a service order with which special construction is
associated is cancelled prior to the start of service, a
cancel l ation charge will apply. The charge will include
all nonrecoverable costs incurred by the Tel ephone
Conpany in association with the special construction up
to and including the time of cancellation
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2. Regul ati ons (Cont' d)
2.7 Deferral of Start of Service

The Tel ephone Conpany may be requested to defer the start of service
which will use specially constructed facilities subject to the
provisions set forth in the service tariff under which service is
bei ng provi ded. Requests for special construction deferral must be
inwiting and are subject to the foll owi ng regul ati ons:

2.7.1 Construction Has Not Begun

If the Tel ephone Conpany has not incurred any installation
costs before receiving a request for deferral, no charge
applies.

2.7.2 Construction Has Begun

If the construction of facilities has begun before the
Tel ephone Conpany receives a request for deferral, charges
will vary as foll ows:

(A Al Services Are Deferred

VWhen all services which will use specially constructed
facilities are deferred, a charge based on the costs

i ncurred by the Tel ephone Conpany during each nonth of
the deferral will apply. Those costs include the
recurring costs for that portion of the facilities

al ready conpl eted and any ot her costs associ ated

with the deferral. The cost of any conponents of the
nonrecurring charge which have been conpleted at the tine
of deferral will also apply.
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2. Regul ati ons (Cont' d)

2.7

Deferral of Start of Service (Cont'd)
2.7.2 Construction Has Begun (Cont'd)
(B) Sonme Services Are Deferred

VWhen some services which will use the specially
constructed facilities are deferred, the construction
case will be conpleted and all special construction
charges will apply.

2.7.3 Construction Conpl ete

If the construction of facilities has been conpl eted before
t he Tel ephone Conpany receives a request for deferral, al
speci al construction charges will apply.

Definitions

Actual Cost - The term "Actual Cost" denotes all costs charged
agai nst a specific case of special construction, including any
appropriate taxes.

Annual Underutilization Liability - The term "Annual Underutilization
Liability" denotes a per unit anount which may be billed annually if
fewer services are in use utilizing specially constructed facilities
at filed tariff rates than were originally specially constructed.

Esti mated Cost - The term "Estinated Cost"” denotes all estinated
costs that will be incurred in providing a specific case of special
construction, including any appropriate taxes.

Facilities - The term"Facilities" denotes any cable, poles, conduit,
m crowave or carrier equipnent, wire center distribution franes,
central office switching equipnent, etc., utilized to provide
interstate services.

Initial Liability Period - The term"Initial Liability Period"
denotes the initial planning period during which the custonmer expects
to place specially constructed facilities in service.

Installed Cost - The term"Installed Cost" denotes the tota
i nvestnment (estimated or actual) required by the Tel ephone Conpany to
provi de specially constructed facilities.

Maxi mum Termi nation Liability - The term "Maxi num Term nati on
Liability" denotes the nmaxi mum amount which nmay be billed if al
services using specially constructed facilities are termnated prior
to the expiration of the Maxi num Termination Liability Period.
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2. Regul ati ons (Cont' d)

2.8

Definitions (Cont'd)

Maxi mum Termi nation Liability Period - The term "Maxi mum Tern nati on
Liability Period" denotes the length of time for which a term nation
charge may apply if all services using specially constructed
facilities are term nated.

Net Sal vage - The term "Net Sal vage" denotes the estimated scrap
sales, or trade-in value, less the estimted cost of renoval. Cost
of removal includes the costs of denolishing, tearing down, or

ot herwi se di sposing of the material and any ot her applicable costs.
Since the cost of renpval may exceed sal vage val ue, net sal vage may
be negati ve.

Nonr ecoverabl e Cost - The term "Nonrecoverabl e Cost" denotes the cost
of specially constructed facilities for which the Tel ephone Conpany
has no foreseeabl e use should the service be term nated.

Normal Construction - The term "Nornmal Construction” denotes al
facilities the Tel ephone Conpany would normally use to provide
service in the absence of a requirenent for special construction

Normal Cost - The term "Normal Cost" denotes the estimated cost to
provi de services using normal construction.

Permanent Facilities - The term "Pernmanent Facilities" denotes
facilities providing service for one nonth or nore.

Recoverabl e Cost - The term "Recoverabl e Cost" denotes the cost of
the specially constructed facilities for which the Tel ephone Conpany
has a foreseeable reuse, either in place or el sewhere, should the
service be term nated

Term nation Charge - The term "Term nati on Charge" denotes the
portion of the Maxi mum Ternmination Liability that is applied as a
nonrecurring charge when all services are discontinued prior to the
expiration of the specified liability period.
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SPECI AL CONSTRUCTI ON

3. Reserved for Future Use.
4. Charges to Provide Permanent Facilities
Thi s section contains special construction charges to provide

permanent facilities. Charges are devel oped on an individua
case basis.
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